
The New Deal
FDR’s Attempt to Fix the Great Depression



Franklin Delano Roosevelt

Rich guy who believed government should use 
it’s power to help the less fortunate.

As governor of New York, used that power to 
help—became first governor to use tax money to 
help the unemployed.

Some other facts/trivia

● Distant cousin of TR
● Had polio, in wheelchair (this is kept secret)
● Maybe the greatest communicator ever to 

be president (Fireside Chats)



New Deal Goals
In general, New Deal programs focused on:

Relief:  Attempts to ease the suffering of the 
Depression

Recovery: Attempts to get the economy healthy 
again.

Reform: Attempts to fix the problems that led to 
the Depression (prevent future Depressions).

The First 100 days.



Keynesian Economics
New Economic Theory:

The problem was underconsumption

Consumer Spending (C), Investment (I), plus 
Government spending (G) = Aggregate Demand

An increase in government spending can boost 
the economy and turn the depression around. 



Relief Attempts
Federal Housing Administration (FHA)-

Federal Emergency Relief Administration 
(FERA)-



Recovery Attempts
Agricultural Adjustment Act (AAA)-

Tennessee Valley Authority (TVA)-

Civilian Conservation Corps (CCC)-

National Industrial Recovery Act (NIRA)-

Civil Works Administration (CWA)-

National Recovery Administration (NRA)-

Public Works Administration (PWA)-

Works Progress Administration (WPA)-

National Youth Administration (NYA)-



Reform Attempts
Glass-Steagall Act-

Federal Securities Act (SEC)-

21st Amendment-

Federal Deposit Insurance Corporation (FDIC)-



Fans of the New Deal

● Common people (workers)
● Some farmers
● African-Americans—even though 

it didn’t help them much, they 
switch from the Republican to 
the Democratic party.



Criticism from the Right

•Big business—thought it gave too 
much power to unions and the 
government.
•The RICH—they were taxed at 
higher rates to offset the costs



Criticism from the Left

•The super-liberal (socialists) who thought it 
didn’t’ do enough
•Some small farmers—felt farm programs didn’t 
benefit them.
•Huey Long:

❖ Promised every American a car and a 
house.

❖ Would pay for it by soaking the rich.

•Dr. Frances Townshend

❖ Proposed $200 a month payment to the 
elderly



Criticism from the Supreme Court

Schechter Poultry vs. The United 
States (The Sick Chickens” Case)-  
Struck down part of the NRA

Parts of the AAA struck down as well.

FDR responds with an attempt to 
“pack the Court” with 6 new Justices.





The 2nd New Deal (1937)
Social Security-

2nd AAA-

Farm Security Administration (FSA)- helped 
tenant farmers and sharecroppers.

Wagner Act- (NLRA)

Fair Labor Standards Act - Min. Wage, overtime, 
weekends, and rules for child labor.



Impact of the New Deal

What it Did:
Cut Unemployment in half
•Restored hope to the American 
people
•Created New Programs
•Created a new relationship between 
the government and the 
people—LAISSEZ FAIRE would 
never be 100% back in style.
•Maybe saved democracy and 
capitalism as we know it.

What it Didn’t do:

● Solve everybody’s problems
● Help the poorest of the poor 

enough
● End the Great Depression



Long-Term impact of the New Deal

•Provides a “Safety Net” (Social 
Security)

•Regulates Business (S.E.C., FDIC)

•A model for a role of government in 
our economy and lives (even Health 
Care debate has roots here)


